CAELY HOLDINGS BHD. (Company No. 408376 U)


(Incorporated In Malaysia)



CAELY HOLDINGS BHD. 

UNAUDITED INTERIM FINANCIAL STATEMENTS

FOR THE NINE MONTHS PERIOD ENDED 31 DECEMBER 2009

CONDENSED CONSOLIDATED INCOME STATEMENTS

FOR THE NINE MONTHS PERIOD ENDED 31 DECEMBER 2009

(The figures have not been audited)





Preceding Year







Current Year
Corresponding
Current Year





Quarter
Quarter
to Date





31.12.2009
31.12.2008
31.12.2009





RM
RM
RM


Revenue


22,961,045
21,542,550
70,141,265


Operating expenses


(22,397,341)
(22,940,311)
(66,444,751)


Other operating income


828,412
(548,287)
1,699,127



Profit / (Loss) from operations

1,392,116
(1,946,048)
5,395,641

Finance cost


(209,378)
(217,542)
(584,025)


Share of profit / (loss) in a jointly 

  controlled entity


(77,216)
66,426
(129,770)



Profit / (Loss) before taxation


1,105,522
(2,097,164)
4,681,846


Taxation


(468,686)
198,844
(1,610,635)



Profit / (Loss) after taxation


636,836
(1,898,320)
3,071,211



Attributable to:

Equity holders of the Company

636,836
(1,849,264)
3,071,211


Minority interests


0
(49,056)
0





Profit / (Loss) after taxation


636,836
(1,898,320)
3,071,211






Earnings per share:

- basic (sen)


0.8
(2.3)
3.8


- diluted (sen)


N/A
N/A
N/A



The Condensed Consolidated Income Statements should be read in conjunction with the audited financial statements for the financial year ended 31 March  2009.

Note: 
The Comparative figures for the period are not applicable due to the change of financial year end as stated in Note 1

CONDENSED CONSOLIDATED BALANCE SHEET







AS AT 31 DECEMBER 2009





31.12.2009
31.03.2009






RM
RM


(unaudited)
 
(audited)


NON CURRENT ASSETS

Property, plant and equipment



27,155,392
28,337,685

Prepaid lease payments
335,811
339,358

Investment property
1,152,784
1,170,280

Goodwill
2,454,035
3,954,035

Investment in a jointly controlled entity
475,714
605,484



31,573,736
34,406,842


CURRENT ASSETS

Inventories



28,521,324
32,251,695

Debtors, deposits and prepayments



16,376,382
15,150,894

Tax recoverable



301,055
374,902

Marketable securities



1,903,578
1,497,608

Short Term Investment
0
200,000



Deposits, bank and cash balances



13,918,991
8,506,413






61,021,330
57,981,512


TOTAL ASSETS
92,595,066
92,388,354



EQUITY AND LIABILITIES

Share capital



40,000,000
40,000,000

Reserves



32,938,465
29,867,254


Equity attributable to equity holders of the Company
72,938,465
69,867,254

Minority interest
0
0





72,938,465
69,867,254


NON CURRENT LIABILITIES

Hire-purchase creditors



292,106
219,318

Term loan
1,295,670
1,458,082

Deferred tax 



1,432,240
1,461,606






3,020,016
3,139,006


CURRENT LIABILITIES

Creditors and accruals



11,000,996
12,627,802

Hire-purchase creditors



84,697
117,370

Short term bank borrowings

· bank overdrafts



2,633,653
2,495,110

· others



1,968,850
2,177,736

Term loan
195,557
186,762

Current tax liabilities



752,832
1,777,314






16,636,585
19,382,094


TOTAL LIABILITIES



19,656,601
22,521,100


TOTAL EQUITY AND LIABILITIES
92,595,066
92,388,354


Net Assets per share of RM0.50 each 
0.91
0.87

The Condensed Consolidated Balance Sheet should be read in conjunction with the audited financial statements for the financial year ended 31 March 2009. 

CONDENSED STATEMENT OF CHANGES IN EQUITY

FOR THE NINE MONTHS PERIOD ENDED 31 DECEMBER 2009

(The figures have not been audited)



Non-distributable


Distributable







                                            





Currency

                                   Total


Reserve on
Revaluation
Share
Translation 
Retained 
Minority
shareholders’


Share capital
consolidation
reserve
premium
Reserve
          profits                 Interest  
            equity



RM
RM
RM
RM
RM
RM
RM
RM

At 1 April 2009
40,000,000
80,344
4,690,672
9,419,360
79,707
15,597,171
0
69,867,254

Net profit for the period
0
0
0
0
0
3,071,211
0
3,071,211


At 31 December 2009
40,000,000
80,344
4,690,672
9,419,360
79,797
18,668,382
0
72,938,465






The Condensed Statement of Changes in Equity should be read in conjunction with the audited financial statements for the financial year ended 31 March 2009.

Note: 
The Comparative figures for the period are not applicable due to the change of financial year end as stated in Note 1

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FOR THE NINE MONTHS PERIOD ENDED 31 DECEMBER 2009

(The figures have not been audited)





31.12.2009








RM


CASH FLOWS FROM OPERATING ACTIVITIES

Net profit / (loss) for the period/year


3,071,211


Adjustments for:






Property, plant and equipment

 - depreciation



1,625,958


 - (gain) / loss on disposals



19,630


 - write off
0


Operating lease expenses on leased land


3,547

Amortisation of investment property


17,496

Interest expense



416,587


Taxation



1,610,635





nterest income



(26,609)
(44,461)

Interest income
(87,944)


(Writeback) / Allowance for Diminution in value 

  on marketable securities
  
(222,200)


(Gain) / loss on disposal of marketable securities
(210,386)


Share of (gain) / loss in a jointly controlled entity

129,770






6,374,304



Net movements in working capital:



Inventories



3,730,371


Debtors



(1,225,488)

Creditors



(126,806)



Cash flows generated/(used in) from operations

8,752,380


Interest paid



(416,587)


Tax refund
144,493


Tax paid



(2,735,126)


Net operating cash flow



5,745,161



The Condensed Consolidated Cash Flow Statement should be read in conjunction with the audited financial statements for the financial year ended 31 March 2009. 

Note: 
The Comparative figures for the period are not applicable due to the change of financial year end as stated in Note 1

CASH FLOWS FROM INVESTING ACTIVITIES

Property, plant and equipment

 - payments for acquisition




(374,794)


 - proceeds from disposals



56,500


Interest income received



87,944





Dividend income received



0


Investment in jointly controlled entity
0


Advances to jointly controlled entity
0


Marketable securities

 - payment for acquisition
(5,223,554)


- proceeds from disposals
5,250,170



Net investing cash flow



(203,734)



CASH FLOWS FROM FINANCING ACTIVITIES

(Repayments of)/ Proceeds from short term bank borrowings

(208,886)


Repayments of hire-purchase creditors
(104,884)


Repayments of term loan
(153,617)



Net financing cash flow



(467,387)


Net movement in cash and cash equivalents


5,074,040


Cash and cash equivalent at beginning of the financial period/year
5,737,961




Cash and cash equivalent at end of the financial period/year

10,812,001



The Condensed Consolidated Cash Flow Statement should be read in conjunction with the audited financial statements for the financial year ended 31 March 2009. 

Note: 
The Comparative figures for the period are not applicable due to the change of financial year end as stated in Note 1

NOTES TO THE INTERIM FINANCIAL STATEMENTS

1.
Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with Financial Reporting Standards (“FRS”) 134, Interim Financial Reporting issued by the Malaysian Standards Board (“MASB”) and paragraph 9.22 of the Bursa Malaysia Securities Berhad Listing Requirements, and should be read in conjunction with the audited financial statements of the Group for the financial period ended 31 March 2009.

The accounting policies and methods of computation adopted for the interim financial statements are consistent with those adopted for the annual financial statements for the period ended 31 March 2009. 

On 25 November 2008, the Company announced that it has changed its financial year-end to 31 March, thus making the financial period under review to cover a period of fifteen months from 1 January 2008 to 31 March 2009.  Accordingly, no comparative figures are shown for the preceding corresponding year to date due to the change in the year-end.  The change in financial year-end was to enhance administrative efficiency.

2.
Qualification of Auditors’ Report 

The auditors’ report of the preceding 15 months financial statements ended 31 March 2009 was not subject to any qualification.

3. Seasonal or Cyclical Factors

The business of the Group was not affected materially by any seasonal or cyclical factors for the quarter under review.

4. Extraordinary or Exceptional Items

There were no extraordinary or exceptional items for the current financial period under review.

5.
Changes in Estimates

There were no material changes in the estimates that have had a material effect in the current financial quarter.

NOTES TO THE INTERIM FINANCIAL STATEMENTS (Continued)

6.
Debts and Equity or Securities

There were no issuance and repayment of debts and equity securities, share buy-back, share cancellations, share held as treasury shares and resale of treasury shares for period under review. 

7.
Dividend Paid

No dividend has been paid during the current financial quarter.

8.
Segmental information



Original


Direct
Equipment

Financial period ended
Selling/Retail
Manufacturer
Own Brand
Others
Total

 31.12.2009
RM
RM
RM
RM
RM

Sales

Total sales 
6,343,678
62,865,653
412,060
2,526,025
72,147,416

Intersegment sales 
0
0
(412,060)
(1,594,091)
(2,006,151)


External sales
6,343,678
62,865,653
0
931,934
70,141,265




Original


Direct
Equipment



Selling/Retail
Manufacturer
Own Brand
Others
Total


RM
RM
RM
RM
RM

Results

Segment result (external) 
(1,367,710)
7,097,183
75,145
(730,161)
5,074,457


Unallocated income 




191,414


Profit from operations




5,265,871

Finance cost 




(584,025)


Profit from ordinary 






 activities before taxation
4,681,846

Taxation
(1,610,635)

Minority interests
0


Net profit for the period
3,071,211


NOTES TO THE INTERIM FINANCIAL STATEMENTS  (Continued) 

Segment Information (Continued)



Original


Direct
Equipment

Financial period ended
Selling/Retail
Manufacturer
Own Brand
Others
Total

 31.12.2009
RM
RM
RM
RM
RM

Other information

Segment assets 
15,669,154
53,116,444
12,480,403
10,728,732
91,994,733

Unallocated assets 




600,333


Total assets




92,595,066


Segment liabilities
3,568,600
7,308,750
1,249,202
5,344,977
17,471,529

Unallocated liabilities 




2,185,072


Total liabilities




19,656,601


Capital expenditure 
28,920
313,646
0
32,228
374,794

Depreciation 
260,446
1,046,350
171,580
147,582
1,625,958

Lease rental
0
0
0
3,547
3,547

Amortisation of investment

  property
0
0
0
17,496
17,496




Note: 
The Comparative figures for the period are not applicable due to the change of financial year end as stated in Note 1

9.
Valuations of property, plant and equipment

The valuations of property, plant and equipment have been brought forward without any amendments from the financial statements for the financial period ended 31 March 2009.

10.
Subsequent events

There have been no material events subsequent to the financial period end that require adjustment or disclosure in this interim financial statements.

NOTES TO THE INTERIM FINANCIAL STATEMENTS  (Continued)

11.
Changes in composition of the Group

There were no changes in the composition of the Group during the financial quarter under review.
12.
Contingent liabilities and contingent assets

There are no contingent liabilities nor contingent assets to be disclosed as at the date of this interim financial statements.

13.
Performance review

The Group recorded revenue of RM70.1 million and an after tax profit of RM3.1 million for the three quarters of the financial period ending 31 March 2010.  There is no comparison of the corresponding three quarters of the previous financial year due to change to Group’s financial year end to 31 March as mentioned in Note 1 of the Notes to Interim Financial Statements.

For the quarter under review, the Group recorded revenue of RM23.0 million representing an increase of 6.6% against the RM21.5 million achieved in the corresponding quarter of the previous financial year.  The profit after tax for the quarter under review was RM0.6 million compared to an after tax loss of RM1.9 million for the corresponding quarter of the previous financial year. The improvement in the current quarter was mainly due to higher losses incurred in the direct selling division in the corresponding period of the previous financial year as well as the gain on disposal of quoted investment in the current quarter.

14.
Quarterly results comparison

For the quarter under review, the Group recorded a consolidated revenue of RM23.0 million compared to RM24.0 million recorded in the immediate preceding quarter, representing 4.2% decrease. The decrease in revenue was mainly due to lower contribution from the direct selling division.  The Group’s profit after tax for the current quarter under review was RM0.6 million compared to RM1.2 million recorded in the immediate preceding quarter. This was mainly attributable to higher loss recorded in the direct selling division.
NOTES TO THE INTERIM FINANCIAL STATEMENTS  (Continued)

15. Prospects for the current financial year

Barring any unforeseen circumstances, the prospects for the remaining quarter for the financial year ending 31 March 2010 is expected to be challenging and the Board is cautiously optimistic that the financial performance for the current year will not be adversely affected. 

16.
Profit forecast and profit guarantee

Not applicable. 

17. Taxation





Preceding Year






Current Year
Corresponding
Current Year





Quarter
Quarter
To Date





31.12.2009
31.12.2008
31.12.2009





RM
RM
RM




Taxation

 - current year


(458,000)
(4,000)
(1,640,000)


 - prior year

0
0
0

Deferred taxation

 - current year



(10,686)   
21,844
29,365





   




(468,686)
17,844

(1,610,635)




Note: 
The Comparative figures for the period are not applicable due to the change of financial year end as stated in Note 1

18.
Unquoted investments and properties

There were no other material transactions involving unquoted investments and properties during the financial quarter under review.

NOTES TO THE INTERIM FINANCIAL STATEMENTS  (Continued)

19. Corporate proposal

There were no corporate proposals announced but not completed as at 10 February 2010 (the latest practicable date which is no earlier than 7 days from the date of issue of this quarterly report).

20.
Quoted investments

(a) Purchases and disposals





Current Year
Current Year





Quarter
To Date





31.12.2009
31.12.2009





RM
RM

Total purchase consideration



1,644,302
5,223,554

Total sales proceeds 



1,951,015
5,250,170

Total profit / (loss) on disposal


256,580
210,386


(b) Investments as at 31 December 2009





RM

At cost




2,370,240
At carrying value




1,903,578

At market value




1,903,578


21.
Borrowings and debts securities

There were no debts securities for the current financial period to date. Particulars of the Group’s borrowings as at 31 December 2009 are as follows:

NOTES TO THE INTERIM FINANCIAL STATEMENTS  (Continued)

Borrowing and debt securities (Continued)


Current
Non-current
Total


RM
RM
RM


Ringgit Malaysia

Secured
3,280,981
1,587,777
4,868,758

Unsecured
1,079,926
0
1,079,926

















4,360,907
1,587,777
5,948,684

US Dollar

Secured
521,850
0
521,850

















4,882,757
1,587,777
6,470,534

                                     

22.
Off balance sheet financial instruments

Foreign currency forward contracts are entered into by a subsidiary in currencies other than its functional currency to manage exposure to fluctuations in foreign currency exchange rates on specific transactions. Financial instruments are viewed as risk management tools by the Group and are not used for trading or speculative purposes.

The related accounting policies for the off balance sheet financial instruments are as disclosed in the financial statements for the financial period ended 31 March 2009. 


At 31 December 2009, the off balance sheet risk financial instruments (within one year) are as follows:

Hedged items
Currency bought
Currency sold
Contractual rates
RM equivalent


Trade debtors

 - future sales
Ringgit Malaysia
US Dollar
3.403 – 3.437
9,791,745

 - future sales 
Ringgit Malaysia
Euro
5.102 – 5.1145
1,532,475

23.
Changes in material litigation

There is no material litigation as at the date of these interim financial statements.

24.
Proposed dividend


The Directors do not recommend any payment of dividends in respect of the nine months ended 31 December 2009.

NOTES TO THE INTERIM FINANCIAL STATEMENTS  (Continued)

25.
Earnings per share

The earnings per ordinary share is calculated by dividing the net profit after tax and minority interest for the period by the weighted average number of ordinary shares in issue during the period.





Preceding Year






Current Year
Corresponding
Current Year





Quarter
Quarter
To Date





31.12.2009
31.12.2008
31.12.2009


Net profit / (loss) 

 for the period (RM)

636,836
(1,849,264)
3,071,211


Weighted average number of 

 ordinary shares in issue (`000)

80,000
80,000
80,000


Basic earnings per share (sen)

0.8
(2.3)
3.8


Diluted earnings per share (sen)

N/A
N/A
N/A



26.
Capital commitments

There was no capital commitment for the purchase of property, plant and equipment not provided for in the interim financial statements as at 31 December 2009.
NOTES TO THE INTERIM FINANCIAL STATEMENTS  (Continued)

27.
Related party transactions

The Group has the following recurring related party transactions: 


   Current Year

Current Year




Quarter
To Date





31.12.2009
31.12.2009





RM
RM

Purchase of goods/services from:

Perusahaan Tacly



45,023
126,332

 - business entities owned by siblings or brother in-law of 



   directors/substantial shareholders of the Company







Current Year
Current Year





Quarter
To Date





31.12.2009
31.12.2009


RM
RM

Rental revenue received/receivable from:




Kimberlux Construction Sdn. Bhd.


1,500
4,500

Kimberlux Sdn. Bhd.



1,500
4,500

Prestige Gain Sdn. Bhd.



1,500
4,500

- companies in which certain directors/substantial shareholders





   have interests





28.
Authorisation for issue

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 10 February 2010.


10
1


